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The life cycle of a product is the period of time since a new object is introduced to the public until no longer lose. The product life cycle is divided into four phases to include: the introduction of the product, its growth in demand, the expiry of the product and its decline. The four phases are not only the consumer's awareness of the consumer's eyes,
but profit has led to its sales, as well as modeling marketing and prices. The introduction phase is the launch of the product to consumers. The profit and sales are not a great concern at this stage of the product life cycle and the focus is more on product awareness. The price for the product may be low to persuade buyers to "test" quality and utility
or high quality to compensate for the marketing cost of the new object, depending on the product. One of the main objectives in the introduction phase is to create a branding image for the product. A continuous effort to market the product brand during the growth phase of the product life cycle and a vast amount of financing is often expense for
advertising to a broader audience. The price is often maintained to maintain demand or reduced to attract further buyers. The growth phase commonly leads to serious revenues while the product gains popularity and distribution is expanded to satisfy consumer demand. The maturity phase can be coined by taking a look at the competitors and efforts
to create their branding image through a very similar product. The market becomes saturated even if revenues can continue, but can altoggano. The characteristics of the product can be strengthened in an attempt to differentiate the product from others. One of the main objectives during the maturity phase is to stretch the life of the product before
consumers are more interested. Decline, as a final stage in the product life cycle, offers companies to choose one of the three product options. They can opt to collect the product from the shelves - dramatically reducing the price and deleting the supply of the warehouse - guide the beats of previous marketing efforts to sell the product or maintain the
current product with the hope that other competitors retrospect produced by the market. The decline can be due to the change in consumer preferences or deriving from a change in fashion trends. Marketers adopt different strategies to sell products to various consumer groups. Such a strategy is the marketing of the family life cycle. People advance
through a family life cycle in the course of life. Their needs change as they pass through these different phases. Therefore, a degree is likely to be more interested in some kind of purchases that would have been a married woman. The practitioners of the life cycle marketing approach take into consideration these differences. 4774344SEAN / ISTOCK
/ GETTY Images The life cycle degree phase includes those who are not yet married but that they do not live more than their parents "at home. This life cycle phase is characterized by a lower level of financial care. People at this stage of life cycle are more likely to participate in recreational activities. They tend to be a target for those marketing
holidays and basic furniture. Piksel / iStock / Getty Images Those who marry through a new life cycle phase Married before they have children. At this point, it is likely that they are in better financial conditions than the subsequent ones when children are in the picture. The people at this stage of the family life cycle are aimed at marketing of durable
goods. A probable they are interested Durable consumers like cars and refrigerators. They are also more likely to spend money on holidays. MonkeyBusinessimages / iStock / Getty Images The Marketers define those who continue to have children as in the full phase of the life cycle nest. There is a further differentiation within this group. A complete
segment of the nest includes those whose smaller baby is six or more young. These are goals first for the home home Another full nest category includes those whose smaller child is six or older. They tend to enter larger than products. The married couples who are older and have dependent children form another full segment of the nest. These people
tend to enter for more beautiful furniture and probably needs dental services. TetTMC / iStock / Getty Images Once children leave home, people come into the stage of the void nest of the life cycle. In the first stage of the empty nest, in which the family's head still works, it is likely that people are in a strong financial position. They tend to enter for
holidays and luxuries. In the second stage of the empty nest, the family's head is retired. These people have probably experimenting with a drop in incomes. They are aimed at marketing medical appliances and medical care products. Shironosov / iStock / Getty Images The people in the final phase of the family life cycle are the solitary survivors. The
first phase of this phase includes those still in the workforce. The second phase includes those who retired. They experience a reduction in income and need safety and affection. Of the budget life cycle helps managers to make more informed investment decisions. Comstock Images / Comstock / Getty Images of the Budgeting Life Cycle incorporates
all aspects of a product - from planning, research and development for marketing, sales and gradual elimination. It is an expansion of the typical cost-benefit analysis and can cover a period until 50 or 100 years in the case of development of public sector infrastructures. The process is standard practice for companies that are deciding which products
for the production or that investments to do, and the public sector is beginning to learn important lessons in the concession of poor tax money. In the private sector, the budget life cycle is mainly used for product development and to choose which of the various possible investments produce the largest profit over time. Some products can have low
research and development and high revenue costs, but if they include high customer service costs or to have too short of a sales cycle before becoming obsolete, they cannot be the best decision for the company. State and local governments produce short-term budgets, often only one or two years out, which do not take into account future project
costs - in particular construction projects - with a construction or longer use. Of the budget life cycle allows governments to better understand the total cost of a project of the railway bridge or, for example. The planning and prediction of construction costs, expected use and future maintenance helps governments set the correct prices for tolls and
the use of the community tax resources more efficiently. Taxpayers want transparent budgeting processes that include the expected life of every expense. Individuals and families can learn from companies and government. Taking a long-term budget plan for the most important purchases - such as a car, boat or holiday home or even a pet - you can
better understand all the costs before buying and avoiding expensive surprises like costs maintenance, repairs, taxes and other add-ons that could be bargain switches. The budget life cycle makes it easier to compare the cost or profitability of projects of different areas and lengths using the cost and return data for the full life of each project or
product cycle. Companies can determine which product will allow us to optimize profits for the entire duration of the investment and plan in advance for future expenses, rent and training With the introduction and then retire the product. Traditionally, in the public sector the costs of building budgeting addresses and rarely looks at the tape cut for
maintenance, repair and replacement issues. Forecasts and estimates are just as good as the data they use. If business models are poorly developed, they can produce inaccurate estimates. For public sector projects, political forces can distort some estimates, making the neutral supervision of the necessary process. Time and money are added added
costs Leading a budget process and more complete accounting in the planning phases, and this guide the total cost of the project. Registered architect, 40 years of experience, investigative forensic specialist, trained engineering, university teacher, mentor of NCARB, MBA.Life the constant cycle opens alternative thought processes that can help
create a net equity in long-term purchases. By paying the life cycle? An opportunity in my career, I was told by a sort superior to the effect of, A ¢ 4,—~ "Don't worry about the constant life cycle because it costs too much." Stop and re-read this statement and meditate . First of all, it's just a fact that whatever you have bought involves costs for as long
as you have it. So, how does the cost that it creates an additional cost? The analysis creates only a greater knowledge base to take the Decision whether to buy. Course, that the analysis also attracts the attention on the costs already committed by an acquisition. In this light, this concept of A ¢ 4,— A "much" simply "absolutely absurd ring? When
people talk about analysis they cost too much, I almost always climb to a conclusion of ignorance. Ignorance is not necessarily negative; Every person is ignorant about many things. It is useful to recognize that ignorance because once the ignorance has been finished becomes the Foundation for Learning. The cost of the learning cycle opens
alternative thought processes that can help create a long-term purchase shareholders' equity. The equity can always be constructed if, at the end of the life cycle, a savings can be created on alternative options in the original purchase time. What are the life cycle costs? This can be seen in a previous article that I wrote on the cost associated with the
purchase of a vehicle. Believe or not, all that we buy has a cost of the life cycle for this, and let it illustrate that. The United States say you go to the grocery store and buy a gallon of milk, at a cost of $ 1.80. Go home and put that milk in the refrigerator and gives you about 10 days. Your refrigerator will run 24 hours a day / seven days a week and use
around $ .18 per day. When you add the power consumed to milk for 10 days, it should be in the refrigerator, milk will cost its life cycle $ 4.60. Now, this is approximate because every article placed in the refrigerator for those entire 10 days would take a pro-installed quota of that energy consumption, so you can see how complicated to calculate the
cost of the life cycle, especially on the elements of Short cycle. Now they say there was an average of 100 elements in the refrigerator during that period of 10 days, so the energy used specifically for milk would only $ 0.028, now making the milk cost $ 2.828. Now, this would be closer to the cost, but as you can see, this shows that milk costs about $
0.03 more if it lasted 10 days. This would increase or decrease based on the number of days in the refrigerator and the number of elements in the refrigerator for that time. Now change that, since the number fluctuates as the number of elements in the refrigerator will change even daily, or even time depending on the time of the day. The concept is
simple, the calculations perhaps a little more complicated, but this article does not concern how to calculate the costs of the life cycle, only to transmit the concept of what life cycle costs are actually. You can see how the complex can grow extremely fast when we start looking at the largest capital expenses like vehicles and buildings. Overall is the
object acquired, maintenance maintenance is most likely more intense, therefore an increase in its life cycle costs. However, the larger the costs of acquisition and longer the Life expectancy is, the greatest probability of demonstrating huge compensators even in the smallest updating of the initial costs. You have to look at all costs if you really want
to get the most accurate image of life cycle cost, it is incumbent to bring all costs to analysis. This must Operating costs Maintenance costs (preventive, deferred and renewal) Inflationary costs of operational raw materials Tax Replacement costs replacement as you can see, there are many pieces to take to the table when making a complete analysis
of the life cycle . Leave one of these can take advantage of the results to an artificial response, which I saw countless times. For example, if you are making a cost of a building's life cycle, you must include some system replacement costs. The life of a building can be 40 or 50 years old, but most HVAC systems have a life of 12 A ¢ 4,— "15 years (at the
highest end), perhaps. If no replacement costs are included of these systems, the costs of the life cycle of the building will not be accurate. Example of a cycle of life CostingNow, I will not try to provide a complete example of the life cycle here, I want to show is some of the factors and complexes that must be included . To begin with, we have to start
with the most elementary premise: the lowest cost of anything in the future will come today. This means everything that is not completely purchased today, or if regular maintenance is required, there will be additional costs. This is seen when we make a credit purchase. The payment amount will be more and more than the initial purchase amount,
sometimes doubled or more. This is only the cost of interest for the creditor alone. Keep in mind that this cost does not pay RTE of maintenance, oil changes, tires, painting, etc. That cost must be part of a complete analysis of the cost of the life cycle. Even the cost is a cost that occurs almost every year. If this needs to be demonstrated, go to the
Social Security Administration website and check the cola (cost of the adjustment of life) for the last years or even decade. Between 2012 and 2018 the SSA Cola increased 10.8% only due to inflation alone, which increases when we return further away. Keep in mind that this does not look at specific raw materials that could go up quickly inflation.
You can see how this can affect an analysis of life cycle costs if inflation is not correctly identified, even in raw materials. Many factors could be easier to design than others. The cost of petroleum products is always a blow to the dark as a long-term forecast, inflation, on the other hand, is a little less volatile in a long-term forecast for most of the time.
However, it is much more difficult to predict cues and dips together with their magnitudes. So let's look at an example. To keep this simple so most of the readers can follow, we will only watch the impacts of inflationary cost for a long cycle system. We will compare two systems, one with a life of 20 years and one with a life of 40 years. We will use an
inflationary increase of 2% per year not composed to help mathematics simple and express everything in percentage. So, the first year the system is replaced is our basic cost, which we will expand like 0% since it is a value of today. For the 20-year system, the system will have to be replaced at a cost of 140% (100% for today's costs, in addition to an
inflationary cost of 40%), in another 20 the system will be replaced at 180% (100% For today's cost more an inflationary cost of 80%), for a total cost of 320% (140% more than 180%) for the life cycle of 40 years. Now if the 40-year system costs up to three times the 20-year-old system cost, and there is still a 20% gain on savings in the 40-year period
with the 40 system. If the 40-year system is Any below three times the cost of the 20-year system, the shareholders' equity is created in the period 40 years, which can be significant. If you consider the cost of First for the replacement of 20 years, the savings grow even larger. Decisions decisions using the Costingas life cycle a base rule longer the
cycle, better. However, this is not always the case. Regular maintenance costs can have a significant impact on this. If the longest cycle requires more intense maintenance and maintenance, this is all thrown out of the window. A selection selection Being able to meet the goals of the long-term cycle, but a performer may be lower achieving these
goals, as well, the creation of initial savings that will have an impact the results of the life cycle. This would be true for a product that has very stable long-term raw materials.Examplei remembrance when I bought my first new truck in my first 30th, s. I had a couple of years and the time has arrived to replace the tires. When my income statement
check came, I bought the really good tires, with the guarantee of 88,000 miles. Those tires last about eight years, and still had a great quantity of tread on them, though, thanks to the phoenix heat, the tires were dry decomposition and had to be replaced. I realized then that I don't need to spend the additional cost on those tires 88,000 miles and,
probably, able to earn more value for the cost I paid if I guided more miles.acquiring a degree of product higher than the requested one is waste of resources, just like with tires. Even with costing life cycle, it is still necessary to be focused on the entire image. You should never buy it is Required.Life Cycle Costing can help those who are not the most
experienced in what they are buying. If I had a cost of the life cycle for those tires, I could have discovered that I could have been better with a lower quality tire. If you go to your store for the local home and go to the Hardware Hallway, you will find multiple degrees of hardware door.You will find the cost between the lowest and higher degree to be
considerable. The truth is that, in most houses, you really need only the lowest degree. The highest degree will most likely be a waste of resources if the house falls in front of the hardware door wears thoughtsas out.closing you can see, there are many elements that could be included in a life cycle of costs, but you can become prevented From
entering an extreme level of detail. The key is to know which level of detail to enter, or acceptable tolerance. As an example, a carpenter would see a pin to 1/64 A ° of thumb, as a ridicule, but the 1 / 8th measurement of an inch is more than enough for most accurate work. Holding this this A ¢ Tolerance of the allows you to manage the Life Cycle
Costing analysis process. What must always be kept in mind is that this kind of perspective, if performed well, offers a long-term vision of possible decisions, and in the term availability register in activity is essential to help last activity even more, or At least become cheaper for Own.This article are accurate and truthfully to the best of authorA ¢ s
knowledge. The content is for information or entertainment purposes only and does not replace personal council or professional counseling in company, financial, legal or technical issues. it matters.
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